Owens & Minor Reports 29% Revenue Growth for 2nd Quarter 2007 and Operational
Improvements Resulting in $90 Million in Operating Cash Flow
O&M Makes Significant Progress in Integrating Acquired Business
RICHMOND, Va.--(BUSINESS WIRE)--July 24, 2007--Owens & Minor (NYSE:OMI) reported revenue of $1.68 billion for the
second quarter ended June 30, 2007, an improvement of 29% compared to revenue of $1.30 billion in the second quarter last
year. The revenue results included approximately $261 million from the acute-care distribution business acquired from
McKesson Corporation in late 2006 and continued strong 9% organic growth. Earnings per diluted common share (EPS) for the
quarter were $0.45, compared to EPS of $0.26 in the prior year period, while net income rose to $18.3 million, compared to
$10.5 million in the same period. For comparison purposes, second quarter 2006 earnings were reduced by a pre-tax charge
of $11.4 million, or $0.17 per share, related to the early retirement of debt. When compared sequentially to first quarter 2007,
net income improved 69%, as the company completed the transition of the McKesson business in March 2007.

"During the second quarter this year, Owens & Minor continued the process of integrating the acquired business, including:
improving the pricing quality of new accounts, leveraging the distribution network, and improving working capital," said Craig R.
Smith, president & chief executive officer of Owens & Minor. "We made great progress in the second quarter and we will
continue to build on this strong momentum."
Second Quarter Results
Operating earnings for the second quarter of 2007 were 2.2% of revenue, reflecting sequential improvement from 1.5% of
revenue in the first quarter of 2007, but a reduction from 2.4% of revenue in the second quarter of last year. Gross margin for
the quarter was 10.5% of revenue, improved sequentially from 10.4% of revenue in the first quarter of 2007, but decreased
from 10.9% of revenue in second quarter last year. Selling, general and administrative expenses (SG&A) were 7.9% of
revenue, a sequential improvement from 8.5% of revenue in the first quarter 2007, as well as an improvement from 8.1% of
revenue in the prior year second quarter.
Asset Management
The company reported sequential improvement in asset management in the second quarter of 2007, generating $89.7 million
of operating cash flow for the quarter, resulting in $86.4 million of operating cash flow for the year to date. This improvement
was driven by reductions in both accounts receivable and inventory levels, as the company began to realize efficiencies
following the transition of the McKesson business. At June 30, 2007, days sales outstanding (DSO) were 28.0 days, improved
from 29.7 days at the end of first quarter 2007, but up from 24.9 days for the same period last year. Inventory turns for the
quarter were 9.4, improved from 9.2 in the first quarter 2007, but down from 10.1 in the second quarter of 2006. As a result,
long-term debt decreased by $89 million during the quarter to $369 million.
Year-to-Date Results
For the six months ended June 30, 2007, revenue improved 31% to $3.37 billion, compared to revenue of $2.56 billion in the
comparable period of 2006, driven largely by the acquired McKesson business, as well as strong organic growth. Net income
for the first half of 2007 was $29.1 million, up 7.7% from $27.0 million in the first half of last year. Year-to-date, diluted EPS was
$0.71, compared to $0.67 in the first six months of 2006. Pre-tax earnings for the first six months of 2006 reflect the $11.4
million charge related to the early retirement of debt.
Year-to-date, operating earnings were 1.8% of revenue, compared to 2.4% in the first half of 2006. Gross margin for the first
half of 2007 was 10.4% compared to 10.8% of revenue last year. SG&A was 8.2% compared to 8.1% of revenue last year.
Year-to-date gross margin and SG&A results reflected the impact of the McKesson acquisition and the transition of the
business to Owens & Minor; as well as the ongoing integration of new and acquired business.
2007 Outlook
For 2007, the company believes it will likely meet or slightly exceed the higher end of the previously stated revenue growth
range of 15% to 20%; and it also believes diluted EPS for the year will be in the lower end of the previously stated range of

$1.85 to $1.95.
Safe Harbor Statement
Except for the historical information contained herein, the matters discussed in this press release, and particularly in the above
"outlook" section, may constitute forward-looking statements that involve risks and uncertainties that could cause actual results
to differ materially from those projected. These include the rate at which new business can be converted to the company,
intense competitive pressures within the industry, the success of the company's strategic initiatives, changes in customer order
patterns, pricing pressures, changes in government funding to hospitals and other healthcare providers, loss of major
customers, Medicare reimbursement rates and other factors discussed from time to time in the reports filed by the company
with the Securities and Exchange Commission. The company assumes no obligation to update information contained in this
release.
Owens & Minor, Inc., (NYSE: OMI) a FORTUNE 500 company headquartered in Richmond, Virginia, is the leading distributor of
national name-brand medical and surgical supplies and a healthcare supply chain management company. With a diverse
product and service offering and distribution centers throughout the United States, the company serves hospitals, integrated
healthcare systems, alternate care locations, group purchasing organizations, the federal government and consumers. Owens
& Minor provides technology and consulting programs that enable healthcare providers to maximize efficiency and costeffectiveness in materials purchasing, improve inventory management and streamline logistics across the entire medical supply
chain--from origin of product to patient bedside. The company also has established itself as a leader in the development and
use of technology. For news releases, or for more information about Owens & Minor, visit the company Web site at www.owensminor.com.
Conference Call and Webcast Information: The second quarter management conference call is scheduled for 10:00 a.m.
(eastern daylight time) on Wednesday, July 25, 2007. The live conference call may be accessed by calling 800-920-8654 with
a passcode of 122-133-24#.
Pre-registration option: Participants are encouraged to pre-register for the live conference call. Pre-registration is not
mandatory, but is recommended, as it will expedite entry into the event. Please register on-line at:
https://cossprereg.btci.com/prereg/key.process?key=PMJA4XRVV
A replay of the call will be available for five days by calling 888-286-8010 with passcode #71709944. The conference call
(audio only), along with supplemental information, will also be available on the Owens & Minor website at www.owens-minor.com
under the Investor Relations section.

